HOUSING AND COMMUNITY SERVICES DEPARTMENT

STATE OF OREGON

EXPLANATION OF USE OF PREDEVELOPMENT FUNDS

Complete the following questions and attach verification as applicable. 

	Explain the need for the Predevelopment Loan Funds.

	X


	Loan funds require 100% security.  Please describe what will be used to provide 100% security for the Predevelopment Loan.

	X


	Indicate what will be used to verify the proposed security has adequate value to secure the loan and attach a copy of the verification.  (If appraisal is not available, both an assessed value and comparables will be required.) 

	Appraisal    FORMCHECKBOX 

	Assessed Value    FORMCHECKBOX 

	Comparables    FORMCHECKBOX 


	Other    FORMCHECKBOX 
 (please explain below)

	X


	Indicate the requested maturity of the loan (i.e., 6 months, 9 months, 24 months – see program requirements)

	X


	Repayment of predevelopment loans must be received according to the Department’s approved repayment plan. Allow at least 30 days prior to repayment deadline to finalize repayment. If re-sale of the project site is part of a repayment plan, allow adequate time for closing the sale prior to maturity of the predevelopment loan term. A primary plan (Plan “A”) and a secondary plan (Plan “B”) are required. If any additional plans can be identified, include them also. Note: A future Consolidated Funding Cycle (CFC) award cannot be part of more than one repayment plan.

	Repayment Plan “A”

	X

	Repayment Plan “B”

	X

	Repayment Plan “C” (if applicable)

	X

	Repayment Plan “D” (if applicable)

	X


	Include an itemized list of line-item costs that the Predevelopment Loan funds will be used for and attach copies of invoices when available.

	#1
	
	#6
	

	#2
	
	#7
	

	#3
	
	#8
	

	#4
	
	#9
	

	#5
	
	#10
	


	Indicate the anticipated loan closing date (the date the funds are estimated to be disbursed to the borrower). Note: Allow adequate time for the Department’s access to funding sources after State Housing Council Approval and receipt of the accepted and signed Commitment Letter from the borrower.

	X




















Loan Application
1


