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Introduction

Funds are available to assist in financing conservation measures in affordable housing projects through the Consolidated Funding Cycle (CFC).  These funds may be requested to upgrade existing eligible areas of rehabilitation projects or exceed energy codes on new construction.  The CFC weatherization funds are designed to lower energy usage and heating costs for low and lower-income (60% of area median income and below) Oregonians through energy conservation measures.  Energy-efficient appliances and Compact Fluorescent Light fixtures may also be considered eligible conservation measures for these funds.
Terms

Applicant may request a dollar of weatherization funds for every 1 kilowatt-hour projected to be saved or $29.30 of weatherization funds for each therm projected to be saved during the first year. Low-Income Weatherization funds will be awarded in the form of a grant unless applicant requests the funding as a loan.  The maximum award is the lesser of the cost to complete the eligible weatherization work or the total first year energy savings.  Grants or loans in excess of $100,000 may be awarded:

· on an as needed basis and when maximum energy savings can be demonstrated;

· if adequate resources are available; and

· upon State Housing Council approval.

The Program is targeted for households who are low- or very-low income.  Use of these funds will require at least half of the units in the project be rented to households whose income is at or below 60% of the area median income (adjusted by family size) as defined by HUD.  A Project Use Agreement requiring the units remain affordable for a minimum of 10 years must be executed and recorded against the site before funds will be disbursed.

Eligible Applicants

Eligible applicants include for-profit businesses, local government entities and nonprofit organizations including, but not limited to, cities, counties, housing authorities, nonprofit community organizations, regional or statewide nonprofit entities and private individuals or corporations.

Eligible Projects

Projects must meet all of the following requirements as well as the requirements of the Consolidated Funding Cycle process.

Applications which will be considered

· New construction projects in which energy code minimums for insulation, lighting and windows are exceeded and/or in which energy efficient appliances and fixtures will be installed.
· Acquisition/rehabilitation projects specifying upgrades from original levels of insulation, windows, and lighting, and/or in which energy efficient appliances and fixtures will be installed.
Applications which will not be considered

· Existing projects with no rehabilitation activities planned other than weatherization measures. Sponsors of such projects should contact their local community action agency for weatherization assistance.
Demonstrated Energy Savings 

Eligible activities for these funds must demonstrate measurable cost-effective energy conservation. Energy-efficient applications must show first year savings of equal to or greater than (1) kilowatt-hour saved for each dollar spent on the improvement measure or the equivalent in therms for natural gas (.03 therms or $29.30 per therm).   The cost-effective calculation will be based on a project-by-project basis. Measures within a project can be considered individually or as a total project package.

· Example: Attic insulation improves from R-6 to R-38 at a cost of $850.  First year savings in kilowatt-hours will yield 2200 kWh or 60.1 therms.  This measure would be cost-effective for this example. It would show 2.59 kilowatts or .071 therms saved for each dollar spent. 
Eligible Activities for Rehabilitation and Construction

Rehabilitation Projects:  Funds may pay for labor and materials on all or part of the following activities for existing projects that involve rehabilitation and repair work:

· Installation of attic, floor and wall insulation on existing structures (shell measures).

· Installation of heating systems, including duct leakage testing, high efficiency furnaces, and the associated plumbing and electrical costs, when existing plenums are determined to be ineffective.

· Installation of Compact Fluorescent Light (CFL) fixtures.

· Costs involved with energy audits and pre and post rehabilitation energy inspections.

· Upgrades from minimum standard base load measures including some appliances such as refrigerators, water heaters, washers and lighting in common areas.  Energy savings can be determined using manufacturer's calculations and the CFC Wx calculator or a Department of Energy approved energy savings calculation tool.

· Air leakage or air flow through the dwelling, including chaseways, that may cause structural damage.

· Windows that are being upgraded from single pane to dual glaze.  Windows are generally not sufficiently cost effective to justify their entire expense unless packaged with other weatherization measures on a project.

· Furnace sizing, if smaller or more efficient furnaces replace existing plenums and an energy savings can be determined.  The savings converted to dollars may help finance the improvement.

· Green building technology such as solar additions and heat recovery systems may be eligible for some financing if energy savings can be verified.
New Construction Projects: For projects that involve new construction, eligible activities are more limited. Funds may pay only for the cost involved in energy conservation measures that are upgrades and exceed those required by new construction building and energy codes.   For the following activities, Low Income Weatherization funds may be used to pay for all or part of the difference in cost between energy conservation measures required by the Oregon Residential Energy Code and the cost of an upgrade.

· Cost difference for upgraded attic, floor and wall insulation.

· Cost difference for upgraded heating systems.

· Cost difference for upgraded windows.

· Savings from installing an above code heating system may help finance high efficiency heating systems.

· Cost of new energy-efficient appliances.  Energy savings can be determined using manufacturer’s calculations and the CFC Wx calculator or a Department of Energy approved energy savings calculation tool.

· Green building technology such as solar additions and heat recovery systems may be eligible for some financing if savings can be verified.

· Installation of Compact Fluorescent Light fixtures.

Application Submittal, Energy Analysis and Inspection Requirements 

Applicants must submit the following with the CFC application:

· A copy of the applicable Energy Efficiency Plan Worksheet for either new construction or rehabilitation.

· If the weatherization work includes or is limited to envelope measurements and appliances, then submit a copy of the CFC Wx Calculator demonstrating energy savings. The CFC Wx Calculator may be completed by the applicant or anyone trained to use U.S. Department of Energy (DOE) evaluation tools.  

· All other weatherization measures not listed on the CFC Wx Calculator must be evaluated using an approved DOE evaluation tool.  Submit a copy of this energy analysis with the CFC application.  The energy analysis must identify each specific energy conservation measure to be undertaken and must support the annual energy savings that will be generated by each of the measures.   The energy analysis must be completed by an independent third party who is trained to use the evaluation tool.  This may include energy consultants, engineers, architects, HVAC specialists or the local community action agency energy weatherization representative.  Make sure you submit the name and organization of the individual who completed the analysis.  

· For rehabilitation projects, a representative number of units should be analyzed when developing the proposed scope of weatherization work and conducting the energy analysis. 
A post rehabilitation or new construction inspection must be completed to verify that the proposed energy measures have been satisfactorily completed.   (Example:  an independent third party such as an architect, energy consultant, or local community action agency energy weatherization representative is acceptable to complete the on-site inspection.  The HVAC representative who installed machinery in the unit is not eligible to complete the final inspection).  This inspection must be completed and the certification provided to the Department prior to final disbursement of low-income weatherization funds. A completion certification form is located at www.ohcs.oregon.gov/OHCS/HD/HRS/LIWX/CertWXProjCompletion.doc. 

· Low Income Weatherization funds may pay the cost of obtaining an energy analysis and inspections as long as adequate energy savings are demonstrated.

A grant or loan award may be reduced if the amount of Low Income Weatherization Funds requested exceeds the actual energy savings identified by the energy savings analysis.

Please keep all Energy Guide information, as it may be requested for verification of energy savings.

Energy Analysts

Oregon Housing & Community Services maintains a listing of possible qualified Energy Analysts that may be used in the preparation of Low-Income Weatherization worksheets and calculators.  This list is located at www.ohcs.oregon.gov/OHCS/HD/HRS/LIWX/WXContactList.doc.

The compilation of this list does not imply that the State of Oregon or Oregon Housing and Community Services Department (OHCS) endorses or recommends any particular contractor, nor does it imply the selection of any contractor is any guarantee of project feasibility or receipt of funding.   This list is NOT an all-inclusive list of qualified energy analysts or energy technicians.  OHCS reserves the right to review any analysis submitted with the Low Income Weatherization application as well as the qualifications of the preparer, when application forms have been completed by an outside independent third party.

Recommended and Required Inspections

An infiltration / air leakage test conducted both prior and post rehabilitation is suggested but not required. This test would identify areas of air infiltration / leakage that should be corrected as part of the rehabilitation to realize the true energy savings of conservation measures performed.  The post rehabilitation infiltration test would indicate how well the air leakage has been reduced.

OHCS Contact

For more information or technical assistance with the CFC Wx Calculator or the Low Income Weatherization Program, contact your Regional Advisor to the Department (RAD) or Heather Pate at OHCS.  Heather can be reached at (503) 986-2048 or heather.pate@hcs.state.or.us.
