CARRYOVER 10% SELF CERTIFICATION FORMAT
REPRODUCE ON SPONSOR'S LETTERHEAD
EXHIBIT 1

Certification of Costs Incurred
Management of      (partnership name)                 (the "Partnership") asserts that for purposes of determining the taxpayers' reasonably expected basis as defined by Treasury Regulations Section 1.42-6(b) as the anticipated adjusted basis of land and depreciable real property, whether or not such amounts are included in eligible basis.  The total basis of $                                            , of the Partnership upon completion of the   (project name )   was expected as of DATE to be as follows:

Total Reasonably Expected Basis

$                   
10% of the above Total Reasonably Expected Basis

$                   
Costs, below, have been incurred by the Partnership related to reasonably expected basis of
$                   

Land Acquisition



$                   

Architect Fees
$                   

Engineering and Survey Fees
$                   

Financing and Appraisal Fees
$                   

Construction Contract
$                   

Legal and Accounting
$                   

Permits and Fees
$                   

Consulting Fees
$                   

Development Fee
$                   
Total costs incurred
$                   
Actual Percent
               %

Costs incurred as of DATE were based upon Internal Revenue Code ("IRC") Section 461 which outlines the rules to be used when determining if a liability has been incurred for income tax purposes.  The determination of when a liability has been incurred is provided by the "all events" test.  IRC Section 461(h)(4) states, "The 'all events' test is met with respect to any item if all events have occurred which determine the fact of the liability and the amount of such liability can be determined with reasonable accuracy."  IRC 461(h)(2) adds the requirement that economic performance with respect to the item must occur.  A contract is a common form of evidence that there is an obligation to make payment and often the contract states a fixed amount to be paid for specific services performed should meet the conditions of the all events test for accrual of a liability.  Economic performance must be established based on actual services rendered pursuant to the agreement.

Management of the Partnership is responsible for ensuring compliance with federal regulations.  Management assessed its compliance with the 10 percent carryover rule in accordance with Internal Revenue Code (IRC) Section 42(h)(1)(E) and Treasury Regulations Section 1.42-6 as of DATE.  Based upon this assessment, management believes the Partnership has complied in all material respects with the10 percent carryover rule referred to above.
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____________________
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Date
CARRYOVER CERTIFICATION FORMAT

REPRODUCE ON ACCOUNTANTS LETTERHEAD

Independent Accountants Report

To:


[State Agency]

[Address]



And

[Owner Legal Name] (“the Owner)

[Address]

Re:
[Project Name] (“the Project”)

We have examined the column entitled Estimated Gross Expended by Carryover Date, as shown on the accompanying 10% Test: Taxpayer’s Basis Schedule related to the [Development] of [the Project] as of [Cut-off Date]. The Project owner is responsible for meeting the 10% Test: Taxpayer’s Basis Schedule. Our responsibility is to express an opinion based on our examination.

We have not examined or reviewed the columns Total Development Cost or Reasonably Expected Basis, as shown on the accompanying 10% Test: Taxpayer’s Basis Schedule and therefore express no opinion or any other form of assurance on them.  

We conducted our examination in accordance with attestation established by the American Institute of certified Public Accountants and, accordingly, included examining on a test basis, evidence supporting the information presented in the column entitled Eligible 10% Test Expenditures Incurred as shown on the 10% Test: Taxpayer’s Basis Schedule and performing such other procedures as we considered necessary in the circumstances. We believe that our examination provides a reasonable basis for our opinion.

In our opinion, the column entitled Eligible 10% Test Expenditures Incurred referred to above presents, in all material respects, the Project’s Eligible 10% Test Expenditures Incurred as of [Cut-off Date] using the accrual method of accounting, in accordance with Internal Revenue Code (IRC) Section 461 and also the 10% carryover rules in accordance with IRC Section 42(h)(1)(E) and Treasury Regulation Section 1.42-6.

At the request of the General Partner of the Owner, we have performed certain procedures as stated below agreed to by the General Partner of the Owner with respect to the documents supplied to us. These procedures were performed solely to assist you in determining that appropriate items and amounts were included in the computation of the 10 percent carryover rule in accordance with Internal Revenue Code (IRC) Section 42(h)(1)(E) and Treasury Regulation Section 1.42-6 (the “Computation”). Management of the Owner is responsible for the Computation. This agreed-upon procedures engagement was performed in accordance with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the Owner and [State Agency]. Consequently, we make no representations regarding the sufficiency of the procedures described below either for the purposes for which this report has been requested or for any other purpose.

The following procedures were performed:

· We calculated, based on estimates of total development costs provided by the Owner, the Project’s 
total reasonable expected basis, as defined in Treasury Regulation Section 1.42-6, to be [Amount] 
as 
of [Cut-off Date].

· We calculated the reasonably expected basis incurred by the Owner as of [Cut-off Date], to be 
[Amount].

· We calculated the percentage of development fee incurred by the Owner as of [Cut-off Date] to be 
[Percentage] of the total development fee.

· We compared the reasonably expected basis incurred as of [Cut-off Date] to the total reasonably 
expected basis of the Project, and calculated that [Percentage] has been incurred as of [Cut-off 
Date].

City, State

[Date]

Contact Person xxx-xxx-xxxx
